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it will not be hard to prove that in international,
as in domestic, trade, money is but one of many
commodities, and has to be so regarded. An ex-
amination of the course of its development confirms
this view, which is established by an analysis of its
principal functions. Granting however freely, that
the circulating medium is simply a commodity, still its
peculiar qualities, and the work which it lias to dis-
charge, make it essential for a right treatment of the
topic of foreign trade to understand thoroughly its
position in the actual course of international exchange.
To put the problem in another way: as yet we have
only considered international values; it is now re-
quisite to investigate the conditions governing inter-
national prices.

As a clue to the line of inquiry, let us remember
that, in its beginnings, international trade uses only
a rudimentary form of money., in the shape of some
specially prized article or articles, and that in the
course of development it is very hard to fix upon
the exact time at which a currency properly so called
becomes established; so that it may be surmised that
the introduction of a common medium of exchange is
not likely to alter the general laws which regulate
value. The copper, silver, or gold which is, at earlier
stages of a nation's existence, received for its use in
industry or ornament, retains to the last the character
which it had at its introduction. There are, however,
some consequences resulting from the very functions
of a circulating medium, which, by their effect on the
conditions of supply and demand, do, in some degree,
make the position of the money-material anomalous.
The law of demand for an ordinary commodity is of v